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Boston- On Monday of this past week, the Special Commission of Property Tax Classification, filed legislation that would further regulate property tax classifications in cities and towns, including Malden. More than 50 communities throughout the Commonwealth are facing the prospect of residential property tax bills rising as much as 40 percent due to the combination of soaring residential values, stagnant commercial values, and a cap on commercial property taxes.  The bill will temporarily increase the amount of property taxes resulting in a shift from residential taxpayers to the business classification in those municipalities, like Malden, that have a dual classification system. The Commission is proposed expanded limits for fiscal years 2004, 2005, 2006 and 2007 as follows: 

	Fiscal Year
	Maximum ClP (Commercial, Industrial, Personal) Shift

	2004
	200%

	2005
	197%

	2006
	190%

	2007
	183%

	2008
	175%

	2009
	170%


The increase in the maximum shift to commercial properties will be temporary. The current classification shift limit of 175% will be restored in 2008. But, in recognition of the increased burden borne by business during this time frame, the maximum shift of the total levy eventually will be reduced from 175 to 170 in 2009. The shift to 170% is meant to be a permanent change.

On Wednesday, January 14, 2004, the House of Representatives debated the proposal in detail. The requirement of a two-thirds majority of the Legislature is necessary to repeal the current law. This legislation also is critically important to the business community who fear that these temporary increases in their tax burden may become permanent. 


In short, this House Bill, is an effort to protect senior citizens and low- income residents, and will temporarily shift the tax burden off residential properties to commercial properties thereby eliminating any increase in the 2004 tax bills; and this law will continue for the next four years. It is imperative that the Governor not veto this bill in favor of by business. His initial indication to the legislature was that he is inclined to sign the legislation and House members believe that the Romney administration is on board with the legislation, since the commission’s report was signed by the Department of Revenue Commissioner Alan LeBovidge. The Commissioner is a gubernatorial appointee to the Advisory Board.

“The legislation, from the outset, approximately 30 days ago, had my unqualified support and to this regard received my support on January 14, 2004”, said Rep. Fallon. 
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